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Sources of Finance available for Building, Purchasing or Improving Parsonages

_________________________________________________________

Introduction

Providing suitable accommodation for parsons and their families may involve the building or purchase of new or replacement parsonage houses or the improvement of existing stock. Under the Parsonages Measures any such proposals are, with the Bishop's consent, initiated by Diocesan Parsonages Boards in the light of local circumstances and require the consent of the incumbent as freeholder (the Bishop acts in a vacancy of the benefice) and, in certain circumstances, the Commissioners. The PCC(s) of the parish(es) and the patron(s) of the benefice have a right of representation to the Commissioners, and any non-incumbent member of a team ministry occupying a parsonage house to be improved or replaced has a right to be consulted. In addition, where a parsonage house is or is to be occupied by a team rector, all the members of the team have a right to be consulted. This leaflet explains the various sources of finance which may be available to dioceses when undertaking such proposals. In practice, the funds available are likely to differ from one scheme to another and may also be determined by diocesan policy.

Funding

The following funds may be used solely or in combination with one another:

1.
Funds belonging to the benefice
Net proceeds from the sale of a former parsonage house or parsonage land (including any consideration paid for the release or variation of restrictive covenants benefiting the house or land; granting easements; Compulsory Purchase Orders etc.) are sent to the Diocesan Board of Finance concerned on completion of the transaction and held in a ring-fenced interest-bearing account - called a Parsonages Building Fund (PB Fund) - for the benefice concerned. The proceeds (net of any legal and other costs and after repayment of any outstanding Commissioners' loans to the benefice) can then be used towards the provision of a replacement parsonage house (if one is needed) or the improvement (but not repair) of the existing house.

If the Diocesan Board of Finance is satisfied that any such funds are not required for parsonage purposes of the benefice then, at the diocese's request, the funds may be transferred to either the Diocesan Pastoral Account or the Capital Account of the Diocesan Stipends Fund (see below) in accordance with Section 5 of the Parsonages Measure 1938 as amended by Section 91 of the Pastoral Measure 1983, subject to notices being served on the patron(s) and PCC(s) and consideration being given by the Commissioners to any objections.

However, where pastoral reorganisation involving the benefice is likely to take place, the funds will normally be dealt with in any Pastoral Scheme or Order, made under the Pastoral Measure. This may include the use of the funds for parsonage purposes in the new benefice (where, for example, two or more benefices are united to create a new one) or their transfer to either the Diocesan Pastoral Account or the Capital Account of the Diocesan Stipends Fund. Anyone who wishes to do so may make representations to the Commissioners with regard to a draft Scheme or Order.

It may be possible to release some of the monies held on a PB Fund to either the Diocesan Pastoral Account or the Capital Account of the Diocesan Stipends Fund in advance of a Pastoral Scheme or Order if the diocese so requests, provided that sufficient funds remain to cover the cost of providing a replacement parsonage house for the benefice should one ultimately be required. In this case the diocese must serve notice of such a proposal on the patron(s) and PCC(s) and the Commissioners must consider any objections received.

2.
Diocesan funds
These include:

Diocesan Pastoral Account (DPA)

DPAs are held by dioceses for the purposes laid down in Section 78 of the Pastoral Measure 1983. These include grants and loans for parsonage house purposes as well as the improvement and repair of other types of clergy housing (e.g. glebe or diocesan corporate owned team vicars' houses and curates' houses). The DPA comprises proceeds arising from the sale of parsonages and churches which have become redundant under pastoral reorganisation.

Diocesan Stipends Fund - Capital Account (DSF Capital)

DSF Accounts are held by dioceses and the purpose of the Capital Account is primarily to generate income for clergy stipends but they can also be used for the provision or improvement of parsonage houses. Proceeds from the sale, exchange or other dealings with glebe land must be credited to the account and dioceses can also choose to transfer any surplus proceeds arising from parsonage sales (including houses transferred to dioceses under Pastoral Schemes) to DSF Capital if they so wish. The Bishop needs to approve the use of DSF Capital. (N.B. Funds standing to the credit of the Income Account of Diocesan Stipends Funds are used primarily to pay stipends but can also be used for the repair and maintenance of parsonage houses.)

Other funds

These may include (i) diocesan corporate funds; (ii) grants from national bodies such as Marshall's Charity; and (iii) local trusts. (N.B. Separate contributions made by parishes under their diocese's houses management scheme for housing purposes generally within the diocese or towards the upkeep of the parsonage house belonging to their own benefice or a combination of the two (as may be provided for under the Repair of Benefice Buildings Measure 1972); and block allocations made available to dioceses by the Commissioners on an annual basis which may be used for parsonage purposes are available for repair or maintenance purposes only).

The Commissioners no longer make loans for parsonage purposes.
Payment of accounts

Diocesan Parsonages Boards should act as budget holders for all parsonage building, purchase or improvement schemes and are therefore responsible for all payments to architects, contractors etc.

Diocesan staff and their professional advisers should refer to the Commissioners’ Parsonages and Glebe Diocesan Manual for fuller details of the different sources of finance for parsonages outlined in this note and, where appropriate, the procedures which should be followed in order to obtain these funds.

A separate leaflet on the procedures to be followed in the sale, building, purchase or improvement of parsonages (and associated consents and notices) is available on request from:

Pastoral Division

Church Commissioners

Tel:  020 7898 1000

Fax:  020 7898 1873

Email: pastoral@churchofengland.org
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