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Trustee’s report 
The Church of England Pensions Board (the “Board”), as Trustee of the Clergy (Widows and Dependants) Pensions Fund (“CWDPF” or the “Scheme”) 
is pleased to present the Scheme’s annual report for the year ended 31 December 2017. 
 
Scheme constitution and management 
The Scheme was established in 1954 by Section 13 of the Clergy Pensions Measure 1954 to provide benefits to the widows and dependants of the 
clergy. It is currently governed by the Clergy Pensions Measure 1961.  The Scheme was closed to new entrants in 1967 and no contributions have 
been received since 1988.  Benefits are payable to widows and dependants following the death of Clergymen who were ordained before 1968 and 
who were contributing members of the Scheme. 
 
The Board as Trustee is responsible for setting the overall strategy and managing the Scheme.  The Board’s structure and management is shown in 
Appendix 1. 
 
Although the Scheme disinvested fully from The Church of England Investment Fund for Pensions (“CEIFP” or the “Fund”) in 2015, it remains a non-
participating member of the Fund.  The Scheme has been a member of the CEIFP since its establishment in 1985.  The CEIFP’s purpose is to pool assets 
to take advantage of economies of scale and reduce risk through diversification, which the smaller participating pension schemes would not have 
access to on their own. 
 
Rule changes 
There were no changes to the Scheme’s rules during 2017. 
 
Financial developments 
There were no significant financial developments within the Scheme during the year. 
 
The financial statements included in this annual report are the financial statements required by the Pensions Act 1995. They have been prepared and 
audited in compliance with regulations made under sections 41(1) and (6) of that Act. 
 
Membership 
The change in membership during the year is as follows: 

 Beneficiary pensioners 
At 1 January 2017 1,086 
New spouse or dependants beneficiaries 61 
Deaths (98) 
Adjustments 1 
Total at 31 December 2017 1,050 

 
Pension increase 
As a result of the actuarial valuation as at 31 December 2015, it was possible to increase pensions and prospective benefits by 10.0% with effect from 
1 April 2015.  During 2016, the Board adopted a policy to review the Scheme as at 31 December each year, and if the funding position allows, award 
annual pension increases in April each year in line with Retail Price Index (“RPI”) over the 12 months to 30 September in the preceding year.  The 
increase in RPI for the year to 30 September 2017 was 3.9% (2016: 2.0%).  Pensions in payment and contingent pensions not yet in payment on 1 
April 2018 therefore increased by 3.9% (2017: 2.0%). 
 
The maximum pension payable by the fund to a beneficiary is £1,646 per annum (2016: £1,614 per annum), increasing to £1,712 per annum in April 
2018. 
 
Actuarial liabilities 
As required by Financial Reporting Standard 102, "The Financial Reporting Standard applicable in the United Kingdom and the Republic of Ireland" 
(“FRS 102”), Section 34, the financial statements do not include liabilities in respect of future retirement benefits. 
 
Under Section 222 of the Pensions Act 2004, every scheme is subject to the Statutory Funding Objective, which is to have sufficient and appropriate 
assets to cover its technical provisions.  However, the terms of the CWDPF are such that the Pensions Act 2004 does not apply to it.  The Board’s 
practice has been to operate this Scheme in the same way as the other pension schemes for which it is trustee.  
 
The most recent full actuarial valuation of the Scheme was carried out as at 31 December 2015 on the Projected Unit Method.  This showed that on 
that date: 

 Full actuarial valuation 
At 31 December 2015 

Funding target £25.3 million 
Net assets available for benefits £24.9 million 
Funding surplus/(deficit) £(0.4) million 
Funding level 98% 
  
Key assumptions:  

Future bonuses In line with RPI for on-going basis  
0% for solvency basis 

Net single equivalent discount rate -0.7% p.a. 
Mortality base table 90% of S2NMA and S2NFA tables for members with 

contingent benefits  
 

80% of S2NMA and S2NFA tables for beneficiaries 
with pensions in payment 
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The next valuation is due to be carried as at 31 December 2018. 

Trustee’s report (continued) 
Investment management 
 
Investment strategy and principles 
The Trustee has delegated the responsibility for the management of investments to an Investment Committee, which is supported by professional in-
house staff and external investment managers and advisors.  The Trustee sets the investment strategy for the Scheme after taking advice from the 
Scheme's Investment Advisor.  The Trustee has put in place investment mandates with its investment managers which implement this strategy.  
 
In accordance with Section 35 of the Pensions Act 1995, a Statement of Investment Principles (“SIP”) has been prepared for the Scheme by the Trustee. 
This incorporates the investment strategy and is supported by documents that set out how the investment strategy is implemented.  Copies of the 
SIP may be obtained from the contact details listed in Appendix 1.  The investment risks and the strategies in place to mitigate them are described in 
the notes to the financial statements. 
 
Management and custody of investments 
The Board has appointed The Northern Trust Company Limited (“Northern Trust”) to keep custody of the Scheme’s investments, other than pooled 
investment vehicles, where the manager makes its own arrangements for the custody of underlying investments. 
 
Investment performance 
The Scheme’s assets are invested entirely in a portfolio of index-linked Gilts and cash that has been structured so that its cash flow, resulting from 
coupon payments and redemptions, matches the expected benefit payments from the Scheme. The portfolio is managed by BlackRock, with advice 
from the Board’s Investment Consultant, Mercer.  During the year, the fund return was 1.5%. 
 
The Trustee has considered the nature, disposition, marketability, security and valuation of the Scheme’s investments and consider them to be 
appropriate relative to the reasons for holding each class of investment. More details about investments are given in the notes to the financial 
statements. 
 
Further Information 
Requests for additional information about the Scheme generally, or queries relating to members’ own benefits, should be made to the contact listed 
in Appendix 1. 
 
Approval 
The Trustee’s Report and Statement of Trustee’s Responsibilities were approved by the Trustee on 27 June 2018 and signed on its behalf by: 
 
 
 
 
Jonathan Spencer 
Chairman
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Statement of Trustee’s Responsibilities 
 
The Church of England Pensions Board is Trustee of the Clergy (Widows and Dependants) Pensions Fund. 
 
Trustee’s responsibilities in respect of the financial statements 
The financial statements, which are prepared in accordance with United Kingdom Generally Accepted Accounting Practice, including the Financial 
Reporting Standard applicable in the UK and Republic of Ireland (“FRS 102”), are the responsibility of the Trustee.  Pension scheme regulations require, 
and the Trustee is responsible for ensuring, that those financial statements: 
 

• show a true and fair view of the financial transactions of the Scheme during the Scheme year and of the amount and disposition at the end of 
the Scheme year of its assets and liabilities, other than liabilities to pay pensions and benefits after the end of the Scheme year; and 

• contain the information specified in Regulation 3A of the Occupational Pension Schemes (Requirement to obtain Audited Accounts and a 
Statement from the Auditor) Regulations 1996, including making a statement whether the financial statements have been prepared in 
accordance with the relevant financial reporting framework applicable to occupational pension schemes. 

 
In discharging these responsibilities, the Trustee is responsible for selecting suitable accounting policies, to be applied consistently, making any 
estimates and judgements on a prudent and reasonable basis, and for the preparation of the financial statements on a going co ncern basis unless it 
is inappropriate to presume that the Scheme will continue as a going concern. 
 
The Trustee is also responsible for making available certain other information about the Scheme in the form of an annual report. 
 
The Trustee also has a general responsibility for ensuring that accounting records are kept and for taking such steps as are reasonably open to it to 
safeguard the assets of the Scheme and to prevent and detect fraud and other irregularities, including the maintenance of an appropriate system of 
internal control. 
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Independent Auditors’ report to the Trustee of the Clergy (Widows and Dependants) Pensions 
Fund and the General Synod of the Church of England 

Report on the audit of the financial statements  
 
Opinion 
In our opinion, the Clergy (Widows and Dependants) Pensions Fund’s financial statements: 

• show a true and fair view of the financial transactions of the Scheme during the year ended 31 December 2017, and of the amount and 

disposition at that date of its assets and liabilities, other than liabilities to pay pensions and benefits after the end of  the year; 

• have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting 

Standards comprising FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”, and app licable law); and 

• contain the information specified in Regulation 3A of the Occupational Pension Schemes (Requirement to obtain Audited Accounts and a 

Statement from the Auditor) Regulations 1996. 
 
We have audited the financial statements, included in the Annual Report and Financial Statements, which comprise: the statement of net assets 
available for benefits as at 31 December 2017; the fund account for the year then ended; and the notes to the financial state ments, which include a 
description of the significant accounting policies. 
 
Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law. Our responsibilities under ISAs 
(UK) are further described in the Auditors’ responsibilities for the audit of the financial statements section of our report. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 
 
Independence 
We remained independent of the Scheme in accordance with the ethical requirements that are relevant to our audit of the financial statements in 
the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our responsibilities in accordance with these requirements. 
 
Conclusions relating to going concern 
We have nothing to report in respect of the following matters in relation to which ISAs (UK) require us to report to you when: 
 

• the Trustee’s use of the going concern basis of accounting in the preparation of the financial statements is not appropriate;  or  

• the Trustee has not disclosed in the financial statements any identified material uncertainties that may cast significant doubt about the 
Scheme’s ability to continue to adopt the going concern basis of accounting for a period of at least twelve months  from the date when the 
financial statements are authorised for issue. 
 

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the Scheme’s ability to continue as a 
going concern. 
 
Reporting on other information  
The other information comprises all the information in the Annual Report and Financial Statements other than the financial statements and our 
auditors’ report thereon. The Trustee is responsible for the other information. Our opinion on the financial statements does not cover the other 
information and, accordingly, we do not express an audit opinion or any form of assurance thereon. 
 
In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the 
other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise appears to be 
materially misstated. If we identify an apparent material inconsistency or material misstatement, we are required to perform procedures to conclude 
whether there is a material misstatement of the financial statements or a material misstatement of the other information. If,  based on the work we 
have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact. We have nothing 
to report based on these responsibilities. 
 
Responsibilities for the financial statements and the audit 
 
Responsibilities of the Trustee for the financial statements 
As explained more fully in the statement of Trustee’s responsibilities, the Trustee is responsible for ensuring that the financial statements are prepared 
and for being satisfied that they show a true and fair view. The Trustee is also responsible for such internal control as it determines is necessary to 
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.  
 
In preparing the financial statements, the Trustee is responsible for assessing the Scheme’s ability to continue as a going concern, disclosing, as 
applicable, matters related to going concern and using the going concern basis of accounting unless the Trustee either intends to wind up the scheme, 
or has no realistic alternative but to do so. 
 
Auditors’ responsibilities for the audit of the financial statements  
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether 
due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these financial statements.  
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Independent Auditors’ report to the Trustee of the Clergy (Widows and Dependants) Pensions 
Fund and the General Synod of the Church of England (continued)  
 
A further description of our responsibilities for the audit of the financial statements is located on the FRC’s websi te at: 
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.  
 
Use of this report 
This report, including the opinion, has been prepared for and only for the Trustee as a body in accordance with section 41 of  the Pensions Act 1995 
and for the General Synod and for no other purpose. We do not, in giving this opinion, accept or assume responsibility for any other purpose or to 
any other person to whom this report is shown or into whose hands it may come save where expressly agreed by our prior consent in writing  
 
 
 
 
PricewaterhouseCoopers LLP 
Chartered Accountants and Statutory Auditors 
London 
            2018 
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Fund Account 
for the year ended 31 December 2017 
 

 Notes 2017 2016 

  £000 £000 

Benefits    

Benefits paid or payable 4 (1,390) (1,403) 

Administrative expenses 5 - - 

Total benefits and other expenses paid  (1,390) (1,403) 

    

Net withdrawals from dealings with members  (1,390) (1,403) 

    

Returns on investments    

Investment income 6 157 160 

Change in market value of investments 7 241 3,001 

Investment management expenses  (13) (6) 

Net returns on investments  385 3,155 

    

Net (decrease)/increase in the fund  (1,005) 1,752 

Opening net assets  26,645 24,893 

Closing net assets  25,640 26,645 

 
Notes 1 to 14 form part of these financial statements. 
 

 

Statement of Net Assets available for benefits 
as at 31 December 2017 

 Notes 2017 2016 

  £000 £000 

Investments    

Bonds 7 22,440 24,670 

Pooled investment vehicles 7 3,073 1,886 

Investment cash 7 10 10 

Other investment balances 7 18 20 

Total investments  25,541 26,586 

    

Current assets 8 106 74 

Current liabilities 9 (7) (15) 

Net current assets  99 59 

    

Total net assets available for benefits  25,640 26,645 

 
The financial statements summarise the transactions of the Scheme and deal with the net assets available for benefits at the disposal of the Trustee.  
They do not take account of obligations to pay pensions and benefits which fall due after the end of the year.  The actuarial position of the Scheme, 
which does take into account such obligations, is described on page 3, and these financial statements should be read in conjunction with this report. 
 
Notes 1 to 14 form part of these financial statements. 
 
These financial statements were approved by the Trustee on 27 June 2018 and signed on its behalf by: 
 
 
 
 
Jonathan Spencer 
Chairman 
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Notes to the financial statements 
 

1. Legal status 
Clergy (Widows and Dependants) Pensions Fund (the “Scheme”) was established in 1954 by section 13 of the Clergy Pensions Measure 1954 to 
provide benefits to the widows and dependants of the clergy.  It is currently governed by the Clergy Pensions Measure 1961.  Subsequent Clergy 
Pension Measures provided for similar benefits to be paid from the clergy pension scheme, and as a result this Scheme closed and is applicable 
only to widows and dependants of clergy who were serving in or before 1967.  No contributions have been received since 1988. 
 

2. Basis of preparation 
The individual financial statements of the Scheme have been prepared in accordance with the Occupational Pension Schemes (Requirement to 
obtain Audited Accounts and a Statement from the Auditor) Regulations 1996, Financial Reporting Standard (FRS) 102 – The Financial Reporting 
Standard applicable in the UK and Republic of Ireland issued by the Financial Reporting Council (“FRS 102”) and the guidance set out in the 
Statement of Recommended Practice “Financial Reports of Pension Schemes” (Revised November 2014) (the “SORP”). 
 

3. Accounting policies 
The principal accounting policies applied in the preparation of these financial statements are set out below.  These policies have been 
consistently applied to all the years presented, unless otherwise stated. 
 
a) Benefits paid or payable 
Beneficiary pensions in payment are accounted for in the period to which they relate. 
 
Other benefits are accounted for on the accruals basis on the date death as appropriate. 
 
b) Investment income and expenditure 
Investment income 
Income from other pooled investment vehicles which distribute income is accounted for on the date stocks are quoted ex-dividend/interest. 

Income from bonds, cash and short term deposits is accounted for on the accruals basis and includes income bought and sold on purchases and 
sales of bonds. 

Withholding taxes are included in investment income and are accrued on the same basis. Where withholding tax is not r ecoverable, this is 
shown as a separate expense within investment income. 

Investment expenditure 
Transaction costs are included in the cost of purchases and sales proceeds.  These include commissions, stamp duty and other fees. 

c) Investment valuation 
Investment assets and liabilities are measured at fair value.  Where an active market is unavailable, the Trustee adopts valuation techniques 
appropriate to the class of investments.  The methods for determining fair value for the principal classes of investments are: 
 
Pooled investment vehicles 
Unitised investment vehicles which are not traded on an active market are estimated by the Trustee.  Where the value of a pooled investment 
vehicle is primarily driven by the fair value of its underlying assets, the net asset value advised by the fund manager is normally considered a 
suitable approximation.  The net asset value is determined by the fund manager by applying fair value principles to the underlying investments 
of the pooled arrangement. 

 
Bonds 
Bonds are included at the ‘clean’ price i.e. excluding any accrued income.  Any accrued income is included in current assets.  

The change in market value of investments recognised in the fund account during the year comprises all increases and decreases in the market 
value of investments held at any time during the year, including profits and losses realised on sales of investments and unrealised changes in 
market value.  In the case of pooled investment vehicles which are accumulation funds, change in market value also includes income, net of 
withholding tax, which is reinvested in the fund.  

 
d) Foreign currencies 
The Scheme’s functional currency and presentational currency is pounds sterling. 
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Notes to the financial statements (continued) 

 
 

4. Benefits paid or payable 
  2017 2016 

  £000 £000 

Pensions paid   1,356 1,387 

Section 14 payments upon death  34 16 

Total benefits paid  1,390 1,403 

3 
 

 
5. Administrative expenses 

All costs relating to the administration of the Scheme are paid by the Board in the first instance.  Following agreement with  the responsible 
bodies in 2002, the administration expenses incurred in respect of the Scheme are borne by the responsible bodies, as part of their contribution 
rate to the Church of England Funded Pensions Scheme (“CEFPS”).  Responsible bodies are organisations responsible for paying the stipends of 
office holders and their pension contributions. 
 
 

6. Investment income 
  2017 2016 

  £000 £000 

Bonds  156 154 

Pooled investment vehicles  1 5 

Interest on deposits  - 1 

Total investment income  157 160 

 
 

7. Investments 
The table below shows the movement in investments in the year: 
 

 At 1 January 
2017 

Additions Disposals Change in 
market value 

At 31 December 
2017 

 £000 £000 £000 £000 £000 

Bonds 24,670 - (2,462) 232 22,440 

Pooled investment vehicles (cash) 1,886 4,618 (3,440) 9 3,073 

 26,556 4,618 (5,902) 241 25,513 

Investment cash 10    10 

Other investment balances 20    18 

Total investments 26,586    25,541 

 

The Scheme does not require its assets to grow in the same way as a less mature scheme would, because it is closed to new contributions, is 
‘super mature’, and is fully funded.  As a result, it has been following a programme to de-risk its assets.  In 2015 the Scheme disinvested fully 
from the pooled Church of England Investment Fund for Pensions and transferred its assets to Insight Sterling Liquidity Fund.  In May 2016, 
these assets were transferred to management by Blackrock.  The portfolio is constructed specifically to match the expected beneficiary 
payments of the Scheme, as an entirely de-risked portfolio.  Concentration of investments is shown in note 12. 
 
Transaction expenses 
The Scheme did not directly incur transaction costs.  Indirect costs are incurred through the bid-offer spread on pooled investment vehicles and 
charges made within those vehicles.  It has not been possible for the Trustees to quantify such indirect transaction costs.  Custody charges are 
negligible. 
 
All the Scheme’s investments are registered in the UK. 

 

8. Current assets 

  2017 2016 

  £000 £000 

    

Cash  106 74 

Total current assets  106 74 
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Notes to financial statements (continued) 

9. Current liabilities 

  2017 2016 

  £000 £000 

Creditors    

Unpaid benefits  7 15 

Total creditors  7 15 

 

10. Fair Value of Investments 

 

The fair value of investments has been determined using the following hierarchy: 

Category Description 

1 Unadjusted quoted price in an active market for identical instruments that the entity can access at the 

measurement date. 

2 Inputs (other than quoted prices) that are observable for the instrument, either directly or indirectly.  

3 Inputs are unobservable, i.e. for which market data is unavailable. 

 
The Scheme’s investment assets and liabilities have been included within these categories as follows:  

 1 2 3 Total 

 £000 £000 £000 £000 

At 31 December 2017     

Bonds - 22,440 - 22,440 

Pooled investment vehicles (cash) 3,073 

 

 

- - 3,073 

Investment cash 10 - - 10 

Other investment balances 18 - - 18 

Total investments 3,101 22,440 - 25,541 

At 31 December 2016     

Bonds - 24,670 - 24,670 

Pooled investment vehicles (cash) 1,811 - 75 1,886 

Investment cash 10 - - 10 

Other investment balances 20 - - 20 

Total investments 1,841 24,670 75 26,586 

 

11. Investment risk disclosures 

 

The investment objective of the Scheme is to maintain an investment portfolio with appropriate liquidity which will  generate investment returns 

to meet the benefits payable as they fall due.  The Trustee sets the investment strategy for the Scheme as detailed in the SIP.  FRS 102 requires 

the disclosure of information in relation credit and market risk: 

 

Credit risk: this is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to discharge an obligation.  

 

Market risk: this comprises currency risk, interest rate risk and other price risk.  

 

• Currency risk is the risk that the fair value or future cash flows of a financial asset will fluctuate because of changes in foreign 

exchange rates. 

• Interest rate risk is the risk that the fair value or future cash flows of a financial asset will fluctuate because of changes in market 

interest rates. 

• Other price risk is the risk that the fair value or future cash flows of a financial asset will fluctuate because of changes in market 

prices (other than those arising from interest rate risk or currency risk), whether those changes are caused by  factors specific 

to the individual financial instrument or its issuer, or factors affecting all similar financial instruments traded in the market. 

 

The Scheme has exposure to these risks because of the investments it makes to implement its investment strategy described in the Trustee  

Report.  The Trustee manages investment risks, including credit and market risk, within agreed risk limits which are set taking into account the 

Scheme’s strategic investment objectives.  These investment objectives and risk limits are implemented through the investment management 

agreements in place with the Scheme’s investment managers. 

 

The agreements set out the guidelines for the underlying investments held and the day to day management is the responsibility of the manager, 

including direct management of credit and market risks. 

 

The Trustee monitors the investment managers through day to day monitoring of the portfolios and annual meetings.  In addition, the Trustee 

performs due diligence procedures before taking on a new investment manager. 
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Notes to financial statements (continued) 
 
11. Investment risk disclosures (continued) 

The table below summarises the extent to which the various classes of investments are affected by financial risks: 

 

 Credit risk Market risk Total Total 

  Currency Interest rate Other price 2017 2016 

     £000 £000 

Bonds     22,440 24,670 

Pooled investment vehicles (cash)     3,073 1,886 

Investment cash     10 10 

Other investment balances     18 20 

Total investments     25,541 26,586 

 

In the table above, the risk noted affects the asset class [] significantly, [] partially or [] hardly / not at all. 

 

Investment strategy 

The Scheme is wholly invested in liability matching assets due to the maturity of the Scheme. 

 

Credit Risk 

The Scheme is subject to credit risk through its investments in bonds and cash balances.  The Scheme also invests in pooled investment vehicles 

and is therefore directly exposed to credit risk in relation to the instruments it holds in the pooled investment vehicles and is indirectly exposed 

to credit risks arising on the financial instruments held by the pooled investment vehicles. 

 

 2017 2016 

 £000 £000 

Bonds 22,440 24,670 

Pooled investment vehicles (cash) 3,073 1,886 

Total investments exposed to credit risk 25,513 26,556 

 

The Trustee considers financial instruments or counterparties to be of investment grade if they are rated at BBB- or higher by Standard & Poor’s 

or Fitch, or rated at BAA3 or higher by Moody’s.  There are currently no investments held below investment grade. 

 

Credit risk arising on bonds held directly is mitigated by investing in government bonds where the credit risk is minimal, or corporate bonds 

which are rated at least investment grade. 

 

The Trustee manages the associated risk by requesting the investment manager to diversify the portfolio to minimise the impact of default by 

one issuer.  Credit risk is mitigated on other investments by engaging with counterparties which are at least investment grade.  

 

The Scheme’s holdings in pooled investment vehicles are unrated.  Direct credit risk arising from pooled investment vehicles is mitigated by the 

underlying assets being ring fenced from the pooled manager, the regulatory environments in which the pooled managers operate and 

diversification of investments amongst a number of pooled arrangements.  The Trustee monitors the investment managers through assessing 

investment performance, as reported by the custodian, and meeting with the manager annually. 

 

Cash is held with financial institutions which are at least investment grade credit rated. 

 

Currency Risk 

The Scheme is subject to a small amount of currency risk because its pooled investment vehicle (cash) is invested in international currencies. 

 

Interest rate risk 

The Scheme is subject to interest rate risk due to the bonds held.  If interest rates fall, the value of the bonds will rise to help match the increase 

in actuarial liabilities arising from a fall in discount rate.  Similarly if interest rates rise the values of the bonds will fall, as will the actuarial 

liabilities because of an increase in discount rate. 

 

Other price risk 

The Scheme’s investments are subject to price risk which principally relates to bonds.  The Scheme manages this exposure to other price risk by 

constructing a diverse portfolio of investments across various markets. 
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Notes to financial statements (continued) 
 

12. Concentration of investments 

The following investments (other than gilts) account for more than 5% of the Scheme’s net assets at the year end: 

 

 2017 2016 

 £000 % £000 % 

Blackrock AM(IE) Liability SOLS 2,770 10.8 1,811 6.8 

     

 
13. Related party transactions 

None of the Board members (2016: none) who has retired from service under the Scheme is in a receipt of a pension on normal terms. 
 
All costs relating to the administration of the Scheme are paid by the Board in the first instance.  Following agreement with the responsible 
bodies in 2002, the administration expenses incurred in respect of the Scheme are borne by the responsible bodies, as part of  their contribution 
rate to the CEFPS.  The exact amount incurred by the CEFPS on behalf of the Scheme is not separately identifiable.  
 

14. Post balance sheet events 
The Pensions (Pre-consolidation) Measure received Royal Assent on 10 May 2018.  The Measure enables the Board to transfer all the assets of 
the Scheme to the Church of England Funded Pension Scheme (“CEFPS”).  It also puts an obligation on the Board to continue to pay any 
beneficiaries (existing or future) either out of the CEFPS or by alternative arrangements e.g. through an insurance policy. 

 


